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STATEMENT OF MANAGEMENT RESPONSIBILITY FOR THE PREPARATION OF THE FINANCIAL
STATEMENTS

The project coordinators at the Ministry of Economy of the Republic of Armenja ("the Project
management") is responsible for the preparation of the speciaI purpose financlaI statements for the
perlod January 1 to October 3, 20ZZ of "Agriculture Potjcy Monjtoring and Evatuatjon Capacity
Buitding Project" ("the Project") flnanced by the PHRD Grant No. TF0A4445 dated 23 March 20'17, jn
comptiance with the lnternationaI PubUc Sector Accounting Standard "FinancjaI Reportjng under the
Cash Basis of Accounting" (lPSAS-Cash Basls) issued by the lnternational Publjc Sector Accounting
Standards Board (IPSASB) and the FinanciaI Management Manual for World Bank Fjnanced lnvestment
Operatjons (WB G uidetines ).

In preparing the speciaI purpose financial statements, the Project management is responsibte for:
. Property setecting and apptying accounting poticies;

. Presenting information, inctuding accounting potlcies, in a manneT that provides retevant,
retlabte, comparabte and understandable informatjon;

. Providing additionat requlred disctosures.

Management is also responsible for:

. Designing, imptementing and maintaining an effective and sound system of internaI controts,
throughout the Project;

. Maintaining adequate accounting records that are sufficient to show and exptain the Project's
transactions, and whjch enabte them to ensure that the speciat purpose financiat statements
of the Project compty wjth IPSAS - Cash Basis and the WB Guidetines;

. Taking such steps that are reasonabty avaitabte to them to safeguard the assets of the Project
and to affirm that funds received have been used in accordance wjth the Loan Agreement, and
Wortd Eank retated guidehnes, with due attention to economy and efficiency, and onty for the
purposes for which the financing was provided;

. Maintaining documents, records and accounts to support expenditures incurred;

. Maintaining the Designated account in accordance with the provision of the Letter Agreement,
and Wortd Bank retated guidetines;

. Procuring Goods and Services financed in accordance with the Letter Agreement and World
Bank retated guidetines; and

. Preventing and detecting fraud and other errors.

The speclaI purpose financiat statements for the period January '1 to October 3, 2022 were signed on
'14 October 2022 by the Project management.

sh
Fjnancia t management consuttant

Garnik Sevoy
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INDEPENDENT AUDITOR'S REPORT

To the Mjnjstry of Economy of the Republic of Armenia,

Opinion

We have audited the accompanying specjaI purpose financial statements of the "Agricutture Potjcy
Monitorjng and Evatuation Capacity Buitding Project" ("the Project") financed by the PHRD Grant
No. TF0A4445 dated 23 March 2017 ("the Letter Agreement") and implemented by the Ministry of
Economy of the Repubtic of Armenia ("the Ministry"), which comprise the statement of cash
receipts and payments, the statement of uses of funds by Project activjty for the period from
January 1 to October 3, ?027, and a summary of sjgnifjcant accounting poticies and other
exptanatory notes.

ln our opjnion, the special purpose financial statements for the perjod from January'l to October 3,
2022 prepared in att material respects in accordance with lnternational Pubtic Sector Accounting
Standard: Finonciol Reporting Under the Cosh Bosis of Accounting (lPSAS'Cash Basis).

Bosis for Opinion

We conducted our audjt jn accordance with lnternationat Standards on Auditing (lsAs) as issued by
lnternationaI Auditjng and Assurance Standards Board (IAASB). Our responsibititjes under those
standards are further described in the Auditor's Responsibilifies for the Audit of the Finoncial
5tdtements secl.ion of our report.
We are independent of the Project and the Mjnjstry in accordance with the lnternational Ethics
Standards Board for Accountants' Code of Ethics lor Professionol Accountonts (IESBA Code), and we
have futfjtted out other ethicaI requirements jn accordance with IESBA Code.
We believe that the audit evjdence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of llotter- Cash Basis of Accounting

Without modifying our opinion, we draw attention to Note 2 to the fjnanciaI statements, which
descrjbes those financiaI statements are prepared jn accordance wjth cash basls framework, as a

resutt, they may not be sujtabte for another purposes.

Emphasis of i4atter- Completion of the Project

We draw attention to Note 8 to the financiaI statements, whjch descrjbes that the Project was
compteted as at reporting date. Our opjnjon js not modified in respect of this matter.

llanogement's Responsibility for the Special Purpose Financiol Stotements

The management of the Mjnjstry is responsibte for the preparation and fair presentation of these
speclaI purpose financiaI statements jn accordance with IPSAS-Cash Basjs jssued by the lnternatjonat
Pubtic Sector Accounting Standards Board (IPSASB), and Financial Management ManuaI for Wortd
Bank Fjnanced lnvestment Operatjons (WB Guidetlnes), and for such internaL controt as
management determines is necessary to enabte the preparation of speciaI purpose fjnanciaI
statements that are free from materjaI misstatements, whether due to fraud or error.

B0o Armsiacj*, * a mmber of 8Do lntern.timal Linited, a Ux <ompany timrted by guranree,.nd form5 part of the internatimat BDo nen4ork otindependent hember fims.
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Auditor's Responsibility for the Audit of the Speciol Purpose Finonciol Stotements

Our objectjves are to obtajn reasonabte assurance about whether the speciat purpose financjat
statements as a whote are free from materiat misstatement, whether due to fraud or error, and to
issue an auditor's report that inctudes our opjnion. Reasonabte assurance is hjgh tevet of
assuTanceJ but is not a guaranty that an audit conducted in accordance with lsAs wilt aiways
detect a materiat misstatement when it exists. Misstatements arise from fraud and error and aie
considered materiat if, individuatly or in the aggregate, they couLd reasonabty be expected to
jnftuence the economic decjsjons of users taken on the basjs of these specjat purpose financiat
statements.
As part of an audit in accordance with lSAs, we exercise professional judgrnent and maintain
professionat skepticism throughout the audit. We atso:

. ldentify and assess the risks of materiat mjsstatement of the speciat purpose fjnanciat
statements, whether due to fraud or error, design and perform audit procedures
responsive to those rjsks, and obtain audjt evidence that is sufficient and appropriate to
provide a basjs for our opjnion. The rjsk of not detectjng a materiaI mjsstatement
resutting from fraud is higher than for one resutting from error, as fraud may invotve
cottusion, forgery, intentjona[ omissions, misrepresentatjons, or the overrjde of internal
control.

. Obtain an understandjng of internal controt relevant to the audit in order to design audjt
procedures that are approprjate in the circumstances, but not for the purpose of
expressing an opinion on the effectjveness of the jnternat controt.

. Evatuate the approprjateness of accountinq poljcjes used and the reasonableness of
accounting estimates and retated disctosures made by management.

. Evaluate the overalL presentatjon, structure and content of the specjat purpose fjnancial
statements, inctuding the disclosures, and whether the specjaL purpose financiat
statements represent the undertyjng transactjons and events jn a manneT that achieves
fajr presentation.

We communicate wjth management regarding, among other matters, the ptanned scope and
timing of the audjt and significant audit findings, inctuding any sjgnifjcant defjcjencies in internat
controt that we identify during our audjt.

Report on Other Legal Requirements

To compty with the terms of the Letter Agreement, the Minjstry shalt jnsure that:

'1. funds have been used in accordance with the conditions of the Letter Agreement
conctuded between the lnternationaI Bank for Reconstruction and Development (iBRD) and
the Repubtjc of Armenja, and Wortd Bank related guidelines, with due aftentjon to

- economy and efficiency, and onty for the purposes for whjch the financjng was provided;2, supporting documents, records and accounts have been maintajned io support
expenditures incurred. Expenditures inctuded in the withdrawat appr.ications and
reimbursed against are etigibte for financing under the Letter Agreement; lnterim
unaudited Financiat Reports (lFRs) issued by project during the Reporting period are in
agreement with the underlyjng books of account;

3. The Designated account used have been maintained in accordance with the provision of
the Letter Agreement, and Wortd Bank retated guidetines;

4. Goods and seryices financed have been procured in accordance with the Letter Agreement
and Wortd Bank retated guidetines.

In our opinion, the Ministry has comptled with the above requirements during period January 1 to
October 3, 2022.

BDo Armeniacjsc, i5 a memb€rof BDO
inde p€ndent rember firms.
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Agrlcutture Poticy Monitoring and Evatuatjon Capacity Buitding Project
PHRD Grant No. TFOA4449

Notes to the special purpose financial statements
For the period from January 1 to October 3, 2022

1. General information

1.1. The Project

The Letter Agreement No. TFOA4449 was conctuded on 23 March 2017 between the Repubtic of
Armenia and the lnternationaI Bank for Reconstruction and Devetopment (IBRD), according to which
IBRD provjded a grant jn an amount of '1,800,000 USD.

The Letter Agreement becomes effectrve on October 16, 2017 .

Transactions on the Project started in August 2019.

The grant is provided for the purpose of imptementation of "Agricutture Poticy Monitoring and
Evatuatjon Capacjty Buitding Project" (the Project).

According to the Letter Agreement, the Ctosing Date of the Project is set on 31 May 7027.
The Grace Perjod for submitting withdrawal apptications for the expenditures incurred before the
Ctosing date js four months fottowing the Ctosing date, 30 September 2022.

1.2. The Project objective

The objectjve of the Project is to strengthen the Recipient's monjtoring and evatuation capacity and
systems to enabte itself to carry out evidence-based agricutture poticy anatysis and formutation.

The Project consists of two components:
. Component l: Capacity Building for Evidence-Based Policy-Making Analysis and Formutation
. Component ll: Project Management and Administration, Monitoring & Evatuation, Knowtedge

Dissemination

Component '1: Capacity bultding for evidence-based poLicy making analysis and formutation
. Staff training program for capacity building
. Skitts buitding for survey design and anatysis
. Specific economic evatuations
. lnformation technology support and database management
. Technicat assistance

Component 2: Project Management and Administration, Monjtorjng and Evatuation, and Knowtedge
Dissemination

. Project Management and Administration

. Monitoring and Evatuation

. KnowtedgeDissemination

The Project witt be lmptemented under the teadership of the Project Steering Committee (PSC).



Agrjcutture Potjcy Monitorjng and Evatuatjon Capacity Buitding Project
PHRD Grant No. TFOA4449

Notes to the special purpose financial statements
For the period from January 'l to October 3, 2022

1.3. The Project Budget and Finoncing

The Project is being financed by the fottowjng sources:
- Grant No. TFOA4449 100% exctusive of taxes,
- The Government of the Repubtic of Armenia (Government of RoA) - taxes.

Category

1.Goods, non-consulting services and consuttjng
services under Part 1 of the Project

2.Goods, non-consutting services, consulting
servjces and operatjng costs under Part 2 of the
Project

Grant No,
TFOA4449

USD

1,638,000.0

'162,000.0

1,800,000.0

Government
of the RoA lotal

USD USD

477,000.0 2,1 15,000.0

49,000.0 2'1'1,000.0

Total 526,000.0 2,326,000.0

1.4. Project lmplementation

The Project is imptemented by Mjnjstry of Economy of the Repubtic of Armenia ("Ministry").

The address of the Ministry is: Mher Mkrtchyan 5, Yerevan 10, Repubtlc of Armenia.

2. Summary of significant accounting policies

2.1 . Preparotion and presentation of financial statements

The speciaI purpose financiaI statements are prepared in accordance with the lnternationat Pubtic
Sector Accountjng Standard: Finonciol Reporting Under the Cash Bosis of Accounting (IPSAS-Cash

Basjs), issued by the lnternatjonat Pubtjc Sector Accounting Standards Board (IPSASB), and presented
in accordance with FjnanciaI Management ManuaI for Wortd Bank Financed lnvestment Operatjons
(March 2010): RM 3 Fjnanciat Reporting and Auditjng.

The speciat purpose project financiaI statements consist of:

- Statement of cash recejpts and payments,
- Statement of uses of funds by project actjvjty,
- Summary of significant accounting poticies and other exptanatory notes.

The principaI accountjng poticies apptied jn the preparation of these speciaI purpose financiaI
statements are set out betow. These potlcles have been consistentty appLied to att the periods
presented.

2.2 Cosh basis of occounting

Project financing js recognized as a souTce of project funds when the cash is received. Project
expendltures are recognized as a use of project funds when the payments are made.

l

i
I

.-]

l



Agrjcutture Poticy Monitoring and Evaluation Capacjty Bujlding Project
PHRD GrANt NO. TFOA4449

Notes to the special purpose financial statements
For the period from January 1 to October 3, 2022

2.3 Reporting currency

The reportjng currency of these specjaI purpose financiat statements is Unjted States dottar (USD).
The contribution of the Government of RA and expenditures made in tocat currency, Armenian Dram
(AMD), are transtated into USD based at the exchange rate defined by the Treasury of the Repubtic
of Armenia at the date of the transaction.
The effect of exchange rate changes on cash hetd on locat currency is reported as separate line jtem
jn the statement of cash receipts and payments.

2.4 Foreign currency transactions

Foreign currency is a currency other than the reportjng currency of the Project.
Project accounts are maintained jn USD and Armenian Drams (AMD).

Transactjons jn forejgn cuTTencies are translated to presentatjon currency at exchange rates at the
dates of these transactions. The exchange rate:
1) Before March 1, 2021 is setttement average rate of foreign currency over functjonal currency as

of the transaction date estabtished by the Centrat Eank of the Repubtic of Armenja (the CBA).
2) Since March '1 , 2021:
- For the inftows is used the foreign exchange purchase rate as of the transaction date set by the

Centrat Bank of the RA.
- For outftows is used the foreign exchange setting rate as of the transaction date set by the

Central Bank of the RA.

2.5. Taxes

Taxes are paid in accordance with the tax regutatjons of the Repubtlc of Armenia.

2.6. Budget

Expenditure budget is created based on actual accumutated expenditures for the last period plus
the updated procurement ptans for the reporting perjod.

2.7. Procurement

Goods and non-consultant servjces estjmated to cost less than U55'1 .0 mjtlion were procured through
Request for Bid, and less than U55100,000 through Request for Quotatjon. Direct SeLectjon, whjch js
ln agreement wjth the provisjons of the Wortd Bank "Procurement Regutations for IPF Borrowers"
dated Juty 20'16, coutd be apptied atso. The procurement of goods/non-consutting services fottowing
method of "Request of Quotations" and RFB were conducted through the tocat e-procurement
system (ARMEPS).

l0



Agricutture Poticy Monitoring and Evatuation Capacity Buitdjng Project
PHRD GrANt NO, TFOA4449

Notes to the special purpose financia{ statements
For the period from January 1 to October 3, 2022

3.Summary of Summary Reports and SOES

For the period January 'l to October 3, 2022

4. Statement of Designated Account

Bank account num ber

Bank

Bank tocation

Currency

900000903956

CentraI Treasury

1 Meljq'Adamyan str. Yerevan, Repubtic of Armenia 00'10
USD

1. Opening batance
2. Add: opening discrepancy
3. IBRD advance/ reptenishment
4. Less: Refund to IBRD from DA

5. Present outstanding amount advanced to DA

6. DA closjng batance

7. Add: Amount of etiglbte expenditures paid

8. Less: interest earned (if credited to DA)

9. Total advance accounted for
10. Ctoslng discrepancy (5)-(9)

32,158.2

501 ,536.7
(11,888.6)

54,3'1 8, '1

306, 56 5.3

521,806.3 3 60,8 8 3.4

521,806.3

32,158.?

328,725.7

521,806.3 3 60,8 8 3.4

11

Payment cateeories

Withdrawal No
WithdrawaI
apptication
vatue date

1.Goods, non-consuttlng
services and consulting
services under Part'1 of

the Project

2.Goods, non-
consutting services,

consulting services and
operating costs under
Part 2 of the Proiect

Totat

USD USD U5D

l O.ADDA 03-Feb-2022 47.905.4 19.727 .3 62,637.1
1 

,1 .ADDA 18-ADr-Z0ZZ 67,849.4 7 ,920.i 7 0,77 0 .(
12.ADDA 13-Mav-2022 68,987 .1 4,290.4 73,?77 .(
13.ADDA 08-J u n-2022 61 ,598.i 598.t 62.197.1
15"ADDA 30-J u n-2022 7?..838.i 4.141.( 76.979 .i
,16,ADDA 18-Jul-2022 76,024.( 7 6 ,074.(
17-ADDA 25- Jul-7022 79 ,655.t 79,655.t

18.DA 2B-SeD-2022 42.826.t 75.284.1 68,111.1
Total 507.685.7 61.962.3 569.648.1



Agrjcutture Potjcy Monjtorjng and Evatuation Capacity Buitding Project
PHRD Grant No. TFOA4449

Notes to the speciaI purpose financial statements
For the period from January 1 to October 3, 2022

5.Statement of financial position

The Statement of financiat position discloses assets, tjabiUties, and net assets of the Project as at
reporting date. lt is prepared in accruat basis that is transactions are recognized when they occur
(and not only when cash js received or pajd).

As at 03-Oct- 2022

USD

As at 31-Dec- 2021

USD

ASSETS

Cash and cash equiva lents

Prepayments

Total assets

LIABILITIES

Payables

Total liabi lities

NET AS5ETS

Cumulative income
PH RD Grant No. TFOA4449

Government of RoA

Cumulative expenses
Project expenses

Foreign exchange gain / (toss)

Total net assets

32,170.6

32,170.6

1 ,176,791 .0

218,961 .3

551,230.9

92,910.2

1 ,345,252.3 644,',t41.2

11 ,347,756.3) (613,277.3\

(,347,756.3) (613,777 .3\

2,504.0 1 ,306.8

32,170.7

t2



Agricutture Poticy Monitoring and Evaluation Capacity Buitdjng Project
PHRD Grant No. TFOA4449

Notes to the speciat purpose financial statements
For the period from January 1 to October 3, 2022

6. Project Expenditures

6.1. Project expenditures financing per funds

l3

Expenditure category
PHRD Grant No. TFOA4449 Government of RA Total
USD USD USD

Cumutative as at 31 Dec 2020

'1 . Goods, non-consutting servjces
and consulting services under
Part 1 of the Project

152,354.7 13,843.4 166,198.2

2.Goods, non-consuttjng
servjces, consutting services and
operating costs under Part 2 of
the Project

37 ,997.8 13,408.0 51,400.8

Total 190,347.6 27 ,251 .4 217 ,599.0
Year ended 31 Dec 202'1

'l .Goods, non-consuttjng services
and consutting services under
Part '1 of the Project

280,451 .3 49,850.1 330,301.4

2. Goods, non-consutting
services, consutting servlces and
operating costs under Part 2 of
the Project

48,274.0 17,103.0 65,377 .0

Total 328,775.2 66,953.1 39 5,678.3

Period ended 3 Oct 2022

'l .Goods, non-consulting services
and consulting servjces under
Part 1 of the Project

561,336.3 99 ,574.7 660,910.5

2. Goods, non-consutting
services, consutting servlces and
operating costs under Part 2 of
the Project

4 5, 882.0 27 ,686.6 73,568.6

Total 607,218.3 127,260.8 734,479 .0

Cumulative as at 3 Oct 2022

1.Goods, non-consutting servjces
and consutting servjces under
Part 1 of the Project

994 ,142.3 163,267 .7 I ,157 ,410.0

2. coods, non'consuttjng
services, consutting services and
operating costs under Part 2 of
the Project

132,148.8 58,197.6 190,346.3

Total 1 ,126,291 .0 221 ,465.3 I ,347 ,756.3



Agriculture Poticy Monjtoring and Evatuation Capacjty Bujtding Project
PHRD Grant No, TFOA4449

Notes to the special purpose financial statements
For the period from January 1 to October 3, 2022

6,2, Project expenditure budget execution

Category

1 .Goods, non"consutting services and
consutting services under Part 1 of the
Project

2.Goods. non-consutting ser vices.
consuttjng services and operatjng costs

7. Financing

7.1. PHRD Grant No. TFOA4449

Year ended
12/31 /1019
USD

Year ended Year ended
12 /31 t2020 12/31/2021
USD USD

Year ended Cumutative as
10/0312022 at 3 Oct 2022

USD

1,347,756.3 2,326,000.0

Advances/ (advance recovery)
Djrect Payment
SOE and Summary Report
Total

Totat fjnancing budget

Percentage of finance provided
(Note 8)

7.2, Government of RA

80,000.0 - (80,000.0)
85,412.0

- 164,665.7 306,56 5,3 569,648.1
85,412.0

1 ,040,879 .1

80,000.0 164,665.7 306,565.3 575,060.1 1,126,291.1

1,800,000.0

Year ended
12/31 t2019

USD

Year ended Year ended Year ended Cumutative as
12/31 12020 12131/2021 10/03/2022 at 3 Oct2022

USD

2,'115,000.0

211,000.0

55%

90"/"

USD

1 ,157 ,410.0

190,346.3

Financed
Total
Total financing budget

Percentage of finance
provided

s 26,000.0

14

under Part 2 of the Project

Total 58%



Agricutture Policy Monitoring and Evatuation Capacity Buildjng Project- PHRD Grant No. TFOA4449

Notes to the special purpose financjal statements
For the period from January 1 to October 3, 2022

8. Project completion

The Closing date of the funding as updated is set at 31 May 7027 ("Ctosing date"), and the crace
- Period js set at 30 Sept 2022 ("Grace period"). (Note 1 .1 . )

The transactjons are compteted as at 3 October 2022 ("Reporting date").

- The Project imptementatjon js deteriorated due to COVID-'19 pandemic that commenced in Spring
2020 with negative impact spanned tjt[ 2021, war between Armenia and Azerbaijan jn Sept Nov

2020. Though the Project Ctosing date is extended from May 2021 to May 2022, a significant portion
(42%) of the Project budget was not imptemented. (Note 6.2)

As at sjgning thjs fjnanciaI statements:
a) The PHRD Grant No. TFOA4449 undjsbursed balance is in the amount of USD 673,708.90,

which witt be cancetted. (Note 7.'1 )

b) The advance balance as at Reporting date was covered jn futt. (Note 7.'1 )

c) No SOES or other wjthdraw apptjcatjons are submjtted after Reporting date.
d) There are no outstanding cash balances as at Reporting date.
e) There are no outstanding payables or uncovered advances to contractors as at Reporting

date.
f) There are no pending litigatjons retated to the Project as at Reporting date and as at

approvaI date of these fjnancjaI statements.

Even though 42% of budgeted funding was not disbursed, the Project's key performance indjcators
weTe met, achieving PDO jndicator targets as wetl as jntermediate indicator targets. This is partiatty
attrjbuted to extensjon of the Ctosing date enabting imptementation of the activities and effjcient
use of resources.

Number of addjtionaI datasets inctuded in database and regularty updated. The fjnaL data warehouse
(DW) is operating and apptied by the departments of the Ministry of Economy with 27 datasets jn it.
The target of this jndicator was 8, white 27 datasets were devetoped.

Number of potjcy toots devetoped and regutarty apptied, with staff trained in thejr use. The target
was 4, while the actual indicator was 32.

Number of independent potjcy evatuations and surveys compteted. Target was ptanned to have 20
independent potjcy evatuations and survey compteted which is compteted.

l5



ANNEX 1. RECONCILIATION BETWEEN THE AMOUNTS SUBMITTED BY THE PROJECT AND
DISEURSED BY THE WORLD BANK

Agriculture Poticy Monjtorjng and Evatuation Capacjty Bujtding Project
PHRD Grant No. TFOA4449
For the perjod from January 1 to October 3, 2022
ln USD

Advance / (repayment )

18.DA (68,111.4) i.68,111.4) 0

Refund (1'r,888.6) (11,888.6) 0

(80,000.0)

l .Goods, non-consutting
services and consutting
services under Part 1 of the
Project

1O-ADDA 42,905.4 42,905.4 0

,I 
1 .ADDA 62,849.5 62,849.5 0

12.ADDA 68,987.1 68,987.1 0

13.ADDA 61 ,598.7 61 ,598.7 0

14.DP 85,412.0 8 5,41 2.0 0

,15.ADDA 72,838.2 72,838.2 0

16.ADDA 76,074.6 76,024.6 0

17.ADDA 79 ,655.4 79 ,655.4 0

1 8.DA 42,826.8 42,826.8 0

2. Goods, non-consutting
services, consutting services
and operating costs under
Part 2 of the Project

1O-ADDA 19 ,727 .3 19,727 .3 0

1 
,1.ADDA

7 ,920.5 7 ,920.5 0

12.ADDA 4,290.5 4,290.5 0

13"ADDA 598.4 598.4 0

15.ADDA 4,141.0 4,141 .0 0

1 8.DA 25,284.7 25 ,284.7 0

TotaI 575,060.1

t6

Expenditure Category

593,097.8 593,097. B

t


